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“If Investors Commit and Government Delivers its Reform Plans then Greece Can Grow its Way out of Trouble’
The crisis in Greece has exposed the fundamental structural weakness of the Greek economy, and by extension the creaking architecture of the Eurozone.

The result of their deliberations was an Action Plan for Restructuring & Growth, as follows:

1. Bail-outs alone will not work: Greece’s creditors must now volunteer for an orderly debt restructuring.

2. Smart, growth-oriented austerity is required: fiscal consolidation measures must not be allowed to squeeze out investment in education, innovation or infrastructure.

3. Foreign Direct Investment will be critical: Greece has great potential in a number of sectors, ranging from tourism to agriculture to shipping. Now is the time for FDI from the Greek diaspora and others to flow into those growth areas.

4. Corporate tax cuts must be strategic and targeted: the current tax and social security burden on start-ups and SMEs in Greece is cripplingly high. The tax regime must be reformed to create an enabling environment for small businesses.

5. The threshold for paying personal income tax must be significantly raised: many people on low income are being taxed to the extent that drawing unemployment benefit is a more attractive option.

6. Labour market reform will be of central importance: businesses need to be able to refresh their workforce if Greece is to develop into a knowledge economy. Therefore there needs to be more ‘flexi-curity’ ie greater flexibility in hiring and firing, combined with a stronger re-training system.

7. Identify and nurture high-performing clusters: there are several regions of Greece which have seen the development of strong links between business, local government and local research institutions. These innovation clusters are producing commercially viable products in bio-tec and other fields. They must be assisted and scaled up.

8. A think-tank or project task force should be created from a pool of successful international Greek business people: A non-governmental group, possibly set up as a charitable organization to tackle the huge list of problems and create priorities and realistic ways to implement them.

9. The creation of a modern, tax efficient, company structure abolishing the archaic Omicron Epsilon which keeps Greece small minded and corruptible. Stability of structure ultimately delivers growth. Create a repatriation of Greek capital from abroad and allow church capital and charitable resources pump fund and resources into healthcare and education.

10. Restructure the IT Plan of the public sector to make it more efficient to allow it to reduce its workforce by the order of 10% over the next 5 years. It should create laws and regularity framework to allow the services sector to grow with credibility, global quality, create capital and would allow the reparation of Greeks with their knowledge and experience from abroad.

